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Abstract

This paper will analyze the effect of the clothing exportation increase from
Thailand to Japan, and the textile (fabric) exportation from Thailand to Vietnam after
eliminating tariffs on importing clothing from Thailand to Japan under the Japan-Thailand
Economic Partnership Agreement (JTEPA). Impacts of the study consist of (1) demand for
primary inputs, which are labor and capital, and intermediate inputs, (2) outputs in the textile
and clothing industries, and (3) the economic system. According to the textile and clothing
industry, the production structure has links to other industries which the researcher resolved
within the Computable General Equilibrium (CGE). Moreover, there are no CGE studies about
Bilateral Free Trade Agreements in Thailand; therefore, it is suitable for employing the CGE
method with this topic.

The results showed that eliminating the textile and clothing tariffs influenced the
increase in textile and clothing exports that caused capital and labor increases particularly in
these industries (e.g., upstream, midstream, downstream (clothing sector), agriculture-related
textile and clothing sectors, and electricity). However, the service sector experienced the
most decreases in output, labor and capital demand. Nevertheless, textile and clothing exports
increased which led to increases in the rental rate but decreases in the wage rate. As a
result, the average price Index increased. The macroeconomic results found that the real gross
domestic product increased. Moreover, total exports and imports increased so the balance of
trade and the surplus in trade balance increased.

Keywords: bilateral free trade agreement, CGE model, Japan-Thailand economic partnership

agreement, eliminating tariffs importing, textile and clothing industry.

* Corresponding author e-mail: natcha_sua@hotmail.com
! This paper was modified from the Impact of Eliminating Tariffs on Thai Clothing imports to Japan under Japan and

Thailand Economic Partnership Agreement (JTEPA) by Natcha Suasuangusak (2011).
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The effect of textile and clothing export increased after getting benefits from

eliminating tariffs on Thai clothing imports to Japan
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1. HanFENUADLSINUNAKNAAIUAIVINTHNAAAIT

Table 1 The percentage change of output in each manufacturing sector when clothing export
increases 7.44% and textile export increases 1.27%
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2. WaNIzNUABNNNARINITaTeNUIazifadBuTIY

Table 2 The percentage change of demand for labor and capital when clothing export
increases 7.44% and textile export increases 1.27%
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3. HONIZNUADIZULIATHIAIABTIN

Table 3 The percentage change of other factor when clothing export increases 7.44% and
textile export increases 1.27%
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